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Centre mulls easy credit scheme for FPOs

Pitch made for
card on the lines
of Kisan Credit Card

OUR BUREAU

New Delhi, February 28

The Centre may help farmer
producer organisations
(FPOs) access easy credit at
subsidised interest rates
which are currently avail-
able to farmers as indicated
by the Union Agriculture
Minister Narendra Singh
Tomar.

“l was informed about
several challenges, includ-
ing credit availability faced
by FPOs. The Agriculture
Ministry will take these
(concerns of the stakehold-
ers) forward,” Tomar said
Monday addressing an FPO
summit, organised by CII
and NCDEX. “There is a need
to expand FPOs as the num-
ber of small and marginal
farmers is high in our coun-

try,” he said, adding that
neither small farmer can af-
ford noranyoneelse is ready
to invest because of very
small land size.

Special credit cards
Speaking at the event
earlier, Arun Raste, Man-
aging Director of NCDEX,
had suggested the govern-
ment to provide special
credit card for FPOs, similar
to the Kisan Credit Card. He
also sought credit to FPOs at
same interest rates as exten-
ded to farmers (on short-
term crop loans) since they
(FPOs)are currently charged
at12-18 per cent interest.

It has been the govern-
ment’s endeavour to make
available funds to the farm-
ers, ensuring link between
market and their produce,
and removal of middlemen,
Tomar said. He also high-
lighted the government’s
plan for crops diversifica-
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tion so that farmers move
towards cash-rich crops. The
government has been trying
to get farmers linked to
latest technology to meet
global standards s

Stating that Nabard has
created close to 16,000 FPOs
since 20101, its Chairman
GR Chintala said the philo-
sophy behind this concept
of producers’ group is what
to produce, how to produce,
how much to produce and
at what rates it should be

sold. He also said many of
the FPOs are now either in-
put or output aggregators
and not doing enough for
the welfare of the farmers.

Leveraging tech

Chintala said to overcome
the challenge of lower pro-
ductivity, FPOs need to lever-
age new technologies such
as artificial intelligence (AI)
and Blockchain towards op-
timising  collectivisation
benefits.

Addressing the event, PK
Swain, additional secretary
in Union Agriculture Min-
istry, said the concept from
cooperatives to collectivisa-
tion to FPOs though all in
similar veins, there are dif-
ference in approach. He
cited how importers of
other countries started
showing interest on FPOs
for trade. He said the FPO
model has the potential to
enhance global trade of In-

dian geographical indica-
tion (GI) products at com-
petitive prices.

The government in 2020
had launched “Formation
and Promotion of FPOs” un-
der which by 2027-28, about
10,000 new FPOs are cre-
ated. Under the scheme, the
Centre grants upto ¥33 lakh
handholding and financial
support for five years to
each new FPO. Also, a credit
guarantee facility upto X2
crore of project loan per
FPO.

First time since its launch,
the Centre released equity
grant of more than %14 crore
toabout 351 FPOs with a base
of1.24 lakh farmers, on Janu-
ary1l.

The Minister also released
a study — A review of Suc-
cessful FPOs — published by
CII and NABCONS in which
benefits accrued to 25 suc-
cessful FPOs across 15 States
have been documented.
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Govt promoting setting up FPOs
to push small farmers: Tomar

Agriculture Minister Narendra Singh Tomar on Monday said the
government will promote setting up of more Farmer Producer
Organisations (FPOs) in the country as part of its efforts to
increase income of small and marginal farmers. Addressinga
conference organised by ClI-NCDEX FPO summit, he said the
government has already started a scheme to setup 10,000 FPOs
with anoutlay of 6,865 crore and the programme is being
implemented at a fast pace. PTI
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Report: Funding of FPOs
needs priority sector tag

FE BUREAUS
New Delhi/Pune, February 28

WHILE FINANCIAL INSTITU-
TIONS have been extending
credit facilities to expand activ-
ities of farmer producer organ-
isations (FPOs), close to 90% of
thelendingarebynon-banking
financial companies (NBFCs),
according to a report titled ‘a
review of successful FPOs’by CII
and NABCONS.

The report on FPOs has
urged RBI to issue a directive
requestingbankstoreport their
lending to FPOs and provide
those NBFCs who have shown
that FPOs are bankable to get
priority sector lending status
thusreducing the cost of credit.

Besides, the CII-NABCONS
report has stated that notwith-
standing growth in the FPOs
model, the growthacross states
has been uneven thus limiting
itssuccess.Thereportalsoiden-
tifies factors such as the lack of
professional management,
weak internal governance in
FPOs, under-capitalisation to
take up activities and also
absorb credit,inadequate credit
linkages, access to market and
inadequate access to infra-
structure.

In February, 2020, the gov-
ernment launched a Central
Sector Scheme of ‘formation
and promotion of 10,000 FPOs
by 2027-28.According to the
NABARD database, there are
6,328 FPOs in total which have
beenformedas of March 2021.
There are 900-odd FPOs regis-
tered with the Small Farmers
Agri-Business Consortium.

Under the scheme, the for-
mation and promotion of FPOs
is based on the produce cluster
area approach and specialised
commodity-based approach.
While adopting cluster-based
approach, formation of FPOs
willbe focussed on‘One District
One Product’ for development
of product specialisation.

“Individual farmers find it
difficult to get credit from
banksand oftenhhavetoremain
dependent on local money
lenders and pay high interest
rates.A system is required for
regularsupplyof fundsto farm-
ers,” Minhaj Alam, joint secre-
tary, ministry of food process-
ingindustry,stated on Monday
at the CII-NCDEX FPO summit.

Agriculture minister Naren-
dra Singh Tomar speaking at
the CII-NCDEX event on Mon-
day said the government will
promote setting up of more
FPOs as part of its efforts to
increase income of small and
marginal farmers.

“Farmers today cannot
process their produce due to
lack of infrastructure in their
villages. If warehouses, sorting
grading cooling chains are
available, farmers can store
their agri-produce instead of
resorting to distress sales.
Therefore, there is a need to
establish FPOs at the village
level to improve their bargain-
ing power and improve
incomes,” he said.

According to ministry of
agriculture data, close to 86%

Close to 90% of the
lending to farmer
producer organisations
are by non-banking
financial companies

of farmers are small and mar-
ginal with average land hold-
ingsbeinglessthan 1.1 hectare.
FPOs support collectivisation of
such small, marginal and land-
less farmers in order to give
them the collective strength to
dealwith such issues.
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Govt to promote FPOs to
boost farmers’ Income

AGENCIES
New Del_hi

Agriculture Minister Narendra
Singh Tomar on Monday said the
government will promote setting up
of more Farmer Producer Organi-
sations (FPOs) in the country as
part of its efforts to increase income
of small and marginal farmers.

Addressing a conference organ-
ised by CII-NCDEX FPO summit, he
said the government has already
started a scheme to set up 10,000
FPOs with an outlay of Rs 6,865
crore and the programme is being
implemented at a fast pace.

Tomar said the programme of set-
ting up FPOs is very effective in en-

suring progress of small and mar-
ginal farmers. Nearly 86 per cent of
farmers are small and marginal
with average land holdings of less
than 1.1 hectare.

Tomar said the government is
making efforts to make Indian agri-
culture profitable and bring pros-
perity to farmers.

To boost farmers' income, he said
the government is trying to ensure
availability of easy finances, market
linkages and elimination of middle-
men in agri marketing. The minis-
ter said the government is also pro-
motinguse of technology in agri sec-
tor, crop diversification and encour-
aging farmers to grow high value
crops of global quality standards.
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